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Abstract:
banks has been challenging in stabilizing the economy. The exchange rate is an economic 

activities is clear and quick. Therefore, the majority of countries use the exchange rate as an 

although the State Bank of Vietnam (SBV) has managed the exchange rate relatively stable, 

foreign exchange market. Researching and making practical proposals will help the State Bank 
apply exchange rate regimes and appropriate exchange rate management mechanisms. 
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I. Introduction

with Vietnam to maintain domestic macro 

Mishkin, F.S. 

Research on exchange rates and monetary 

Andrew Filardo, Gabriele Galati, Goetz 
von Peter, and Feng Zhu.
a small number of studies on exchange 
rates- Arrow Capital (2023) and Bank for 
International Settlements (BIS) (2023)
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II. Literature review

entities determining the rate of exchange 

The following exchange rate regimes 
are introduced according to the extent to 

as seen from the national macroeconomic 

An exchange-rate regime is how 

other currencies and the foreign exchange 

widespread currencies such as the US 

rate

the most common exchange rate regime 

These regimes are often called 

separate nominal anchor such as the target 

2.1. Framework of monetary policy 

and the exchange rate regime is expressed 
to show the role of the exchange rate in 
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2.1.1. Anchor of Exchange Rate 

To keep the exchange rate at 

exchange rate regimes with no separate 

2.1.2. Monetary Aggregate Anchor

There are some instruments the 

the nominal anchor or the intermediate 

Targeting 

is increased communication with the 
public and the markets about the plans 

III. Some Exchange Rate regimes 
and exchange rate management policies 
in Vietnam

Vietnam is now operating a 

foreign exchange market to ensure the 

exchange rate management in Vietnam are 

3.1. Managed Floating System

3.1.1. Market Determinants 

3.1.2. Intervention of SBV

Despite some exchange rate 

in the foreign exchange market to smooth 

3.1.3. Exchange Rate Bands

SBV sets certain bands or ranges 

exchange rate reaches these bands’ higher 
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3.1.4. Foreign Exchange Reserves 
Management

can be used to control the foreign exchange 

3.1.5. Policy Objectives 

3.2. Foreign Exchange Reserves

Some kinds of foreign exchange 

institutions and foreign bank branches are 

3.2.1. Other sources of foreign 
exchange reserves

lot of appropriate forms and solutions 

A stable foreign exchange market will 

capital and creating more opportunities 
for the State Bank to increase its foreign 

3.2.2. Forms of foreign exchange

There are some common forms of 
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3.2.3. Current status and trends in 
foreign exchange reserve management:

3.2.3.1. Reserve size of foreign 
exchange reserve management

growth
Trade surplus in which Vietnam has 

b. Challenges in foreign exchange 
reserve management

There are some challenges in 

conditions can impact export demand 

3.2.3.2. Reserve structure of foreign 
exchange reserve management

The structure of Vietnam’s foreign 

components can be based on standard 

a. Currency Composition

Vietnam’s foreign exchange 

currencies to mitigate risk and enhance 

the RMB’s inclusion in the IMF’s Special 

b. Asset Types
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c. Risk management

The SBV carries out some risk 
management practices to safeguard 

across currencies and assets is done to 

d. Investment strategies

liquid assets to maintain quick access to 

a prudent mixture of currencies and 

and alignment with national economic 

3.3. Some proposals for exchange 
rate management by the State Bank

management needs to continue to be 

detailed plan to expand the foreign exchange 

as well as helping to increase the depth of the 



55

IV. Conclusion 

Exchange rate management policies 

information on exchange rates and 

as the State Bank of Vietnam or reputable 
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